1
3








Brook Blair, PhD








McKee 304

Political Science Program

School of History, Political Science,


and Philosophy

University of Northern Colorado

Greeley, CO 80639

tel: (970) 351-1563








email: brook.blair@unco.edu
Theories

of

East Asian Economic Development

I.  The Basic Hierarchy of East Asian Economic Development

 
A.  Exemplary Model: Japan

 
B.  First-Tier NIEs:
 South Korea, Taiwan, Singapore, and Hong Kong
 

 
C.  Second-Tier NIEs; or potential East Asian NIEs within the next decade: 

Thailand and Malaysia; probably parts of China; perhaps even parts of the 

Philippines

 
D.  Third-Tier NIEs; or potential East Asian NIEs within the next two decades: 


Indonesia, Laos, and Vietnam (the whole of Indochina seeking to join the 




process, really)

 
E.  Fourth-Tier NIEs; or basket cases, if they continue their current path (i.e., not 


much future for development and industrialization given the present state 

of affairs): North Korea and Myanmar   

II.  The Various Theories

 
A.  The Liberal Argument; or the “Flying Geese Model”

  

1.  “comparative advantage” and the “product cycle”: Japan leads and the 

East Asian NIEs follow in its wake; as the former progresses to 

higher niches in the international market system, the latter 

countries take its place, leapfrogging each other along the way as each moves up the chain  

  

2.  open markets and international integration: joining the international 

free trade regime as a means of national economic development; 

integration in the international trade system as the main key to understanding East Asian economic development

  

3.  minimal state-intervention


B.  The US Hegemony/Cold War Argument 

  

1.  US foreign policy and US Cold War interests as the main causal 

determinants of Japanese economic development

  

2.  building-up Japan and South Korea as “show cases” of the Western 

capitalist system; US security interests seeking to develop certain 

salient areas of East Asia as a bulwark against internal and external Communist threats; East Asia’s economic strength as a result of US foreign policy initiated in the service of American Cold War 

interests

 
C.  The World Systems Argument

  

1.  US/Western class (i.e., business) interests

 

2.  East Asia as the “semi-periphery”/“periphery” of US and Western 

economic interests

  

3.  Transnational Corporations (TNCs) taking advantage of cheap labor, 

knowing that developing societies are competing for a place in the “core”

  

4.  development, in these theorists’ view, is quite often illusory: 

“dependent development”; merely serving the interest of the “core”

 
D.  The Culture Argument



1.  social homogeneity and national harmony 





2.  ascetic values of Buddhism (filling an analogous function to Weber’s 

treatment of “the protestant work ethic”)

a.  ethical conduct

b.  mental discipline

c.  selflessness

3.  Confucianism

   


a.  work ethic

   


b.  education ethic

  


c.  higher rate of savings as attributable to Confucian values 

 
E.  Statist/Neomercantilist Argument

  

1.  a revealing witticism:




—Question: ‘How many economists does it take to change a 




light bulb?’




—Response: ‘None; they all sit around and wait for the “invisible 

hand” to do it.’

  

2.  the “developmental state”
 and “competitive advantage”

  

3.  “plan-rational” (versus “market-rational”, e.g., the “regulatory state”, 

such as the US and certain West European nations; also versus the 

“plan-ideological” state, such as the former-USSR and other Communist states)

  

4.  developmental bureaucracy

  

5.  economic development as key to the state’s political legitimacy, both 

internally and with respect to external forces

   


a.  South Korea’s Economic Planning Board (EPB)

   


b.  Taiwan’s Central Economic Planning Department (CEPB)

   


c.  Malaysia’s Ministry of International Trade and Industry (MITI)
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� Newly-Industrializing Economies (also sometimes known as NICs, or Newly-Industrializing Countries.


� listed in terms of declining degrees of state-intervention in the national economy


� see Johnson, 1990





