1
4

Brook Blair, PhD








McKee 304

Political Science Program

School of History, Political Science,


and Philosophy

University of Northern Colorado

Greeley, CO 80639

tel: (970) 351-1563

email: brook.blair@unco.edu
Japan, 

the Ministry of International Trade and Industry,  

and

the Postwar Economic Miracle
—Note bene: Much of the present material has been taken directly from Chalmers 

Johnson’s classic, MITI and the Japan’s Economic Miracle (see Bibliography, 

below), which remains to this day one of the most important studies on postwar 

Japanese economic development.  

I.  The Regulatory State

A.  pluralist; functioning somewhere within the parameters of compensatory and 



orthodox liberalism

B.  “market-rationality”; market-based system of politico-economic 

administration; laissez-faire ideology; the “invisible hand”; “comparative 

advantage”

C.  historico-critical
 roots: John Locke, Adam Smith, Wilhelm von Humboldt, 



Thomas Jefferson, David Ricardo, and the Manchester School of Political 




Economy

D.  historiography: once capitalism has transformed national life, factors such as 

the effectiveness of competition, freedom of movement, and the absence of any system of social security compelled the state to assume 

responsibility for the protection and welfare of the individual

 
E.  the regulatory state therefore concerns itself with forms and procedures, the 

rules of economic competition, and will most probably set regulations on 

the antitrust implications of the size of firms

F.  domestic and foreign economic policy, including its trade policy, will stress 

rules and reciprocal concessions (less industrially-oriented than aimed at 

the stability, e.g., price stability or full-employment)

G.  trade policy subordinate to general foreign policy, e.g., the former will most 

likely be used more to the end of cementing political relationships than 

towards obtaining strictly economic advantages

 
H.  in most cases, a regulatory state will not have an industrial policy

I.  in most cases, change in a regulatory state will be marked by strenuous 

parliamentary contests over new legislation and by public elections

II.  The Developmental State

A.  neomercantilism and economic nationalism

 
B.  “plan-rationality”; organization-oriented systems; bureaucratically-led system 

of politico-economic administration; “competitive advantage”

C.  historico-critical roots: Cardinal Richelieu, Friedrich List, Alexander 


Hamilton, German Historical School, and Händelspolitik
 
D.  historiography: in nations that were late to industrialize, the state played a 



substantive and leading role in the process of economic development

 
E.  the developmental state therefore concerns itself with the issue of which 



industries should be nurtured and which should be abandoned

F.  industrial policy is directed towards the structure of domestic industry and the 


promotion of a social structure capable of enhancing the nation’s 


international competitiveness

G.  strategic, goal-oriented approach to the national economy

 
H.  widely agreed upon goals overarching the political organization of national 



society (e.g., “high-speed growth”)

 
I.  in most cases, change is marked by internal bureaucratic disputes, factional 



infighting, and conflict among the various national ministries

 
J.  Industrial Policy: MITI’s “Industrialization White Paper” (1957)

  

1.  “Industrial Rationalization Policy”

  

2.  “Industrial Structure Policy”     

III.  Japanese Career Structure: “The Descent from Heaven”

A.  step one: prestigious university

B.  step two: state bureaucracy (MITI)

C.  step three: private enterprise, banking, or the political world

IV.  “The Three Games”

 
A.  power (military security)

 
B.  economic competition

 
C.  intelligence or “the wisdom game”
V.  Japanese Institutions: “The Three Sacred Treasures”

 
A.  Lifetime Employment System 

 
B.  Seniority Wage System

 
C.  Enterprise Unionism

VI.  “Japan, Inc.”

 
A.  banking credit

 
B.  deep government involvement in economic planning

 
C.  successful policy of protectionism

 
D.  yet plenty of decision-making at the level of the company unit

 
E.  market-share (versus short-term profit considerations)

VII.  Key Historical Periods, Events, and Figures in Japanese History

 
A.  Tokugawa Japan (1603)

 
B.  initial arrival in Japan by Commodore Matthew Perry (1853)

 
C.  Meiji Restoration (1868)

 
D.  Iwakura Mission to the West (1871-1873)

 
E.  seclusion policy of the Meiji Government (1871-1911)

 
F.  War with China (1894-1895)

 
G.  participation alongside the European powers and the US in the Boxer 

Intervention (1900-1901)

 
H.  Anglo-Japanese Alliance (1902)

 
I.  war with Russia (1904-1905)

 
J.  annexation of Korea (1910)

 
K.  The American Occupation (1945-1952)
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� e.g., the United States


� the term “historico-critical” generally refers to both a given philosophical or theoretical movement, on the one hand, and its attempt to come to grips with a specific set of concrete and historically-defined issues, on the other (see Foucault, “What Is Enlightenment?”)—e.g., Smith’s Wealth of Nations is typically seen as having offered a critique of traditional mercantilist economic policy and, in turn, to have offered an alternative to it in terms of the free market economy (albeit while still supporting the Navigation Acts). 


� e.g., Japan, etc.


� Currently undergoing various degrees of revision.


� see Chapter 12, “Japan’s Entry into International Society,” by Hidemi Suganami





