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A Brief History

of

the Call for a New International Economic Order

I.  Two Lines of Development: the Non-Aligned Movement (NAM) and the Economic 


Commission for Latin America (ECLA)

A.  these two movements converge in 1974 at the UN General Assembly in the 

Declaration for the Establishment of a New International Economic Order 

(NIEO)

 
B.  first line of development derives from the Bandung Conference of African 

and Asian Nations in 1955 leading to the establishment of the Non-Aligned Movement (NAM) in 1961

  

1.  the attempt to articulate and set into practice a commonality of interests 

of ex-colonial and underdeveloped countries distinct from capitalist and communist worlds, i.e., Third World interests

  

2.  collective action on certain economic issues such as stabilization of  

international prices and demand for their primary export 

commodities; yet the conference concentrated on political issues, above all

3.  from 1970 onwards, however, NAM conferences
 increasingly focus 

on economic as well as political issues

   


a.  Lusaka NAM Conference (1970) elaborates the concept of self-

reliance

   


b.  Algiers NAM Conference (1973) witnesses the additional 

participation of new Latin American participants, Peru and 

Argentina

 
C.  second line of development stems from the Latin American experience of 

long-standing political independence and economic underdevelopment

  

1.  Raoul Prebisch—the founding script
 for what would eventually grow 

into the NIEO, dismissing the notion of comparative advantage and proposing more interventionist policies for achieving Third World economic development

  

2.  throughout the 1950s, the Economic Commission for Latin America 

(ECLA) elaborates the theme of trade-generated inequality and its consequences, i.e., structural underdevelopment; this, in turn, lays the groundwork for urging “economic concessions” from the advanced countries and “bureaucratic intervention” in the world market 

  

3.  in 1962, at the behest of NAM, the UN General Assembly approves a 

resolution for a world-wide conference on trade and development: the United Nations Conference on Trade and Development 

(UNCTAD)

II. Synthesis: Developments within UNCTAD

 
A.  UNCTAD I (Geneva, 1964)

  

1.  landmark because it was the first time Third World countries 

confronted the rich countries as a group, demanding certain reforms in the world economic order: e.g., 

   


a.  price stabilization and improvement for primary products;

   


b.  market access for manufactures from developing countries;

   


c.  and greater financial flows from the rich to the poor countries.

  

2.  caucus group formed: the “Group of 77”

   


a.  convergence of global institutions on world development and 

Third World perspectives on the world economy

   


b.  late-1960s and early-1970s, the Group of 77 works together on 

problems of development

   


c.  owing to the unity of the Group of 77 and despite opposition 

from the advanced countries, UNCTAD graduates from a one-off conference to a special body of the UN, therewith making Third World concerns the broader concern of the international community in general; being responsible to the General Assembly allows it to bring resolutions and recommendations directly to the General Assembly rather than to the Economic and Social Committee (ECOSOC), in the latter of which developing countries did not yet have 

a majority

  

3.  UNCTAD II (New Delhi, 1968)—concrete proposals for 

implementation of the initiatives set forth at UNCTAD I

 

4.  UNCTAD III (Santiago, 1972)
—concerns about the international 

monetary order (in the wake of the 1971 crisis) and the power of 

the TNCs
 

 
B.  Net Results

  

1.  UNCTAD becomes politicized at the UN

  

2.  NAM begins to think economically
III.  The Call for a New International Economic Order

 
A.  The Charter
 

  

1.  The Economic Rights of the Developing States 

   


a.  national sovereignty over natural resources

   


b.  national sovereignty over foreign properties and transnational 

companies

   


c.  right to nationalization

   


d.  right to regulate the compensation to be given for the 

nationalized goods and properties

2.  The Economic Duties of the Industrialized States
   


a.  to allow intervention and discrimination in the market to favor 

the developing countries

   


b.  to make changes in the power structure of international 

economic institutions such as the World Bank and the IMF

 
B.  The Program of Action
  

1.  international trade reform

  

2.  international monetary reform

  

3.  transfer of resources and debt relief

  

4.  regulation of the transference of technology

  

5.  economic cooperation among the developing countries (or ‘collective 

self-reliance’)

IV.  What eventually became of the NIEO?

—most obviously, it was adroitly blocked by the US and, indeed, the diplomatic 

maneuvering of Henry Kissinger in particular; the following summary, however, provides the basic points of dispute upon which the NIEO was 

challenged by the North in general:

 
A.  watering down its basic principles

 
B.  setting aside hard details to be worked out later

 
C.  fragmentation of the NIEO program

 
D.  institutionalization/bureaucratization of the program

 
E.  all of which essentially serves to shift the dialogue back onto the North’s terms

F.  “global efficiency”: North assimilating parts of those demands which might 


potentially serve its interests

  

1.  pacifying specific governments in the South which figured they should 

settle with whatever they could get

2.  embourgeoisement
—wealthier undeveloped countries could be dealt 

with through a “carrot and stick” approach and thus brought round to a less oppositional position towards the North; this, in turn, 

served to isolate the poorer and more numerous Less-Developed 

Countries (LDCs), hence breaking the solidarity of the voting 

blocks at the UN

G.  power and diplomatic issues

1.  from the North’s point of view, why develop these countries?—it will 

take too long and cost too much money to get to them to the point where they can buy high-grade commodities (easier, at least for the time being to stick with inexpensive consumer items)

  

2.  nor either was there really that great a fear of revolt (“Nixon Doctrine” 

and Detente)

  

3.  indeed, Third World is hardly the only source of raw materials and 

natural resources; these can be obtained almost anywhere, in fact

  

4.  embargoes will be broken by those countries which cannot indefinitely 

hold out

  

5.  also, given the lack of structural power on behalf of the Third World, 

how seriously could it really challenge the industrialized countries 

of the North?   

V.  In a Nutshell: Five Frequently-Cited Reasons Why the NIEO Failed

 
A.  in truth, the Third World had far less of a bargaining chip than it had imagined

 
B.  the vulnerability of the Third World to global market fluctuations (e.g., 

especially to the price of oil during the oil crises of 1973 and 1976)

 
C.  lack of cooperation and attempts to undermine the NIEO by the North

D.  compromising accommodations offered by the North and its structural 

capacity for diplomatic maneuvering

E.  political and economic disparities between the developing countries 

themselves
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� Between the time of its inception in 1955 and its meeting in 1983, the NAM’s conferences have taken in place in the following years: 1958, 1961, 1964, 1967, 1970, 1973, 1976, 1979, and 1981.  Several of the more important conferences during this period were the following: 1961 (Belgrade), 1964 (Cairo), 1970 (Lusaka), 1973 (Algiers), 1979 (Havana), and 1983 (New Delhi).


� Towards a New Trade Policy for Development, 1950


� The Santiago NAM Conference, of course, was to witness the increasingly bellicose attitudes of the Nixon administration and US business interests towards the democratically-elected Socialist government of Salvador Allende.


� Again, the responses of Anaconda, Kennicott, and ITT, in relative conjunction with the US administration, highlighted the powerful role of TNCs vis-à-vis the developing nations.  For further reading on the growing power of TNCs during this time, see R. Vernon’s Sovereignty at Bay. 


� The NIEO Charter was intended to allow developing countries to gain greater control—and, ideally, profits as well—from their own national resources and foreign-generated production in their home countries.


� see, in particular, Chapter 4: 3. by R.W. Cox: “Ideologies and the New International Economic Order: Reflections on Some Recent Literature”


� see, in particular, Chapter 4: 3. by R.W. Cox: “Ideologies and the New International Economic Order: Reflections on Some Recent Literature”


� see Chapter 2 in particular


� again, see Chapter 4: 3., by R.W. Cox: “Ideologies and the New International Economic Order: Reflections on Some Recent Literature”





